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May 24, 2013 

Mitsubishi Motors Corporation 

Public Relations Department 

 

 

Notice of reduction of capital and capital reserve, appropriation of surplus, 
consolidation of stock, change in number of share unit, and partial 

amendment to articles of incorporation 
 

Mitsubishi Motors Corporation (“MMC”) announced that it has resolved, at its meeting of the Board 

of Directors held on May 24, 2013, to submit proposals on the reduction of capital and capital 

reserve, appropriation of surplus, consolidation of stock, and partial amendment to articles of 

incorporation to the 44th annual shareholders meeting to be held on June 25, 2013 (“Annual 

Shareholders Meeting”) as described below. 

MMC also resolved to submit proposals on the consolidation of stock and partial amendment to 

articles of incorporation to each Class Shareholders Meeting of common shareholders, 1st series 

class A preferred shareholders, and 1st through 4th series class G preferred shareholders. 

 

 

I. Reduction of capital and capital reserve 
1. Purpose of reduction of capital and capital reserve 

In the mid-term business plan “Jump 2013” (FY 2011 – FY 2013) the basic policy of which 

is “Growth and Leap forward”, MMC has been working hard on “emerging 

markets/environmental initiatives” and “raising the bar on profit levels”, aiming for 

resumption of dividends during this mid-term business plan. As a result, in the two years 

up to the previous fiscal year (FY 2012), MMC achieved its initial goal for net profit, and in 

this last fiscal year (FY 2013), MMC has been devoting efforts to increase its earning 

capacity by offering new-model cars and reducing costs, aiming for achieving profits 

exceeding the initial goals of the mid-term business plan. 

 

Under these circumstances, MMC, mainly to recuperate deficits and develop an 

environment for early resumption of dividends, will reduce its capital and capital reserve 

in accordance with Article 447-1 and Article 448-1 of the Company Act as described 

below. 

 

2. Details of reduction of capital and capital reserve 

(1) Capital and capital reserve to be reduced 
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MMC will reduce 491,653,816,823 yen from its capital of 657,355,059,926 yen, as a 

result of which its capital will be 165,701,243,103 yen. All of the reduced capital will be 

transferred to other capital surplus. 

MMC will reduce all of its capital reserve of 433,202,059,579 yen and transfer the 

reduced capital reserve to other capital surplus. 

 

(2) Method to reduce capital and capital reserve 

MMC will only transfer the capital account in MMC's balance sheet without changing the 

total number of outstanding shares. 

 

 

II. Appropriation of surplus 
1. Purpose of appropriation of surplus 

MMC will reduce 924,638,198,251 yen from its other capital surplus of 924,855,876,402 

yen, which will be increased by the reduction of capital and capital reserve set out in “I. 

Reduction of capital and capital reserve” above, and transfer it to retained earnings 

brought forward to recuperate deficits in accordance with Article 452 of the Company Act. 

This appropriation of surplus is conditional on the reduction of capital and capital reserve 

set out in “I. Reduction of capital and capital reserve” above taking effect. 

 

2. Details of appropriation of surplus 

MMC will transfer, to retained earnings brought forward, 924,638,198,251 yen of the 

924,855,876,402 yen of other capital surplus, which will be increased by the reduction of 

capital and capital reserve set out in “I. Reduction of capital and capital reserve” above. 

As a result, other capital surplus will be 217,678,151 yen and retained earnings brought 

forward will be 0 yen. 

 
 

III. Consolidation of stock and change in number of share unit 
1. Consolidation of stock 

(1) Purpose of consolidation 

MMC would like to make its total number of outstanding shares of common stock more 

appropriate relative to its market capitalization by consolidating ten shares of MMC’s 

common stock into one share (“Consolidation of Stock”) because the total number of 

outstanding shares of MMC’s common stock relative to market capitalization is excessive 

in comparison with other corporations listed on Tokyo Stock Exchange, Inc. (First 

Section). Japanese Stock Exchanges are aiming, under an agenda entitled “Action Plan 

for the Consolidation of Share Trading Units,” to unify the stock trade units of their listed 

companies to 100 shares. In accordance with the Consolidation of Stock, MMC will 
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change its share unit of common stock from 1,000 shares to 100 shares so as to maintain 

an appropriate investment unit (price per trade unit). The change in trade unit and the 

Consolidation of Stock are consistent with the above agenda of Japanese Stock 

Exchanges. 

Accordingly, MMC decided to carry out the Consolidation of Stock as described in “(2) 

Details of consolidation" below. 

The Consolidation of Stock is conditional on approval being obtained for the agenda 

regarding the partial amendments to the articles of incorporation described in “IV. Partial 

amendment to articles of incorporation 2. Details of amendment to articles of 

incorporation” at the Annual Shareholders Meeting and Class Shareholders Meetings of 

each class of shareholders. 

 

(2) Details of consolidation 

(i) Class of stock to be consolidated 

Common stock 

 

(ii) Consolidation ratio 

Ten shares of common stock will be consolidated into one share 

 

(iii) Decrease in number of shares due to consolidation 

 

Total number of outstanding common stocks before the consolidation of 

stock (as of March 31, 2013) 

6,080,900,530 shares

Decrease in number of common stocks due to the consolidation of stock 

(*1) 

5,472,810,477 shares

Total number of outstanding common stocks after the consolidation of 

stock (*1) 

608,090,053 shares

Total number of issuable shares and issuable classified shares of 

common stock after the consolidation of stock (*2) 

1,250,000,000 shares

(*1) “Decrease in number of common stocks due to the consolidation of stock” and “Total 

number of outstanding common stocks after the consolidation of stock” above are 

theoretical numbers calculated by multiplying “Total number of outstanding common 

stocks before the consolidation of stock“ by the consolidation ratio. 

(*2) The reduction in the total number of issuable shares and issuable classified shares of 

common stock are conditional on the Consolidation of Stock taking effect. Please refer to 

“IV. Partial amendment to articles of incorporation 2. Details of amendment to articles of 

incorporation” for the details of the reduction in the total number of issuable classified 

shares of common stock. 
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(iv) Decrease in number of shareholders due to consolidation 

After the Consolidation of Stock, 292 shareholders (the total number of shares held by 

those shareholders is 720) who hold less than 10 shares will lose their status as a 

shareholder. However, in accordance with Article 192 of the Company Act and MMC’s 

stock transaction rules, these shareholders may, up until the effective date of the 

Consolidation of Stock, request MMC to purchase their shares constituting less than one 

share unit and, after the effective date of the Consolidation of Stock, may receive a 

distribution of disposition proceeds in accordance with (v) below (the number of 

shareholders and shares held by the shareholders are figures as of March 31, 2013). 

 

Total number of shares held Total number of shareholders 

(%) 

Total number of shares held 

(%) 

less than 10 shares 292 (0.08%) 720 shares (0.00 %) 

10 shares or more 356,051 (99.91%) 6,080,899,810 shares 

(99.99%) 

Total 356,343 (100.00%) 6,080,900,530 shares 

(100.00%) 

 

(v) Handling of fractional shares 

If a fraction of shares less than one share is created due to the Consolidation of Stock, 

such fractional shares will be sold together in accordance with Article 235 of the 

Company Act, and the sales proceeds will be distributed to shareholders who held the 

fractional shares in proportion to the number of fractional shares they held. 

 

2. Change in number of share unit 

(1) Reasons for changing 

As described in “1. Consolidation of stock (1) Purpose of consolidation” above, MMC will 

change its share unit of MMC’s common stock from 1,000 shares to 100 shares. 

Therefore, at the same time as the Consolidation of Stock becomes effective, MMC will 

change the number of shares constituting one stock trade unit of MMC’s common stock 

from 1,000 shares to 100 shares. 

 

(2) Details of the change 

At the same time as the Consolidation of Stock becomes effective, MMC will change the 

number of share unit of MMC’s common stock from 1,000 shares to 100 shares. 
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IV. Partial amendment to articles of incorporation 
1. Purpose of amendment to articles of incorporation 

In light of the total number of outstanding shares of common stock to be reduced through 

the Consolidation of Stock described in “III. Consolidation of stock and change in number 

of share unit 1. Consolidation of stock ” above, Article 5 of MMC’s Articles of 

Incorporation will be amended with respect to the total number of issuable shares (from 

9,961,597,000 to 1,250,000,000), the total number of issuable classified shares of 

common stock (from 9,958,285,000 to 1,250,000,000), and the total number of issuable 

classified shares of class A preferred stock (from 438,000 to 381,600) in connection with 

a conversion of 56,400 shares of class A preferred stock into shares of common stock, 

and Article 6 of MMC’s Articles of Incorporation will be amended with respect to the 

number of share unit of common stock of MMC (from 1,000 to 100). 

 

2. Details of amendments to articles of incorporation 

MMC’s Articles of Incorporation will be partially amended on August 1, 2013 (Thursday) 

on the condition that the Consolidation of Stock described in “III. Consolidation of stock 

and change in number of share unit 1. Consolidation of stock ” above becomes effective. 

The amendments will be as follows. 

(Amendments are underlined.) 

 

Current Articles of Incorporation Proposed amendments 

CHAPTER 1.  GENERAL PROVISIONS

Articles 1 to 4 (omitted) 

CHAPTER 1.  GENERAL PROVISIONS

Articles 1 to 4 (same as the current 

version) 

CHAPTER 2.  SHARES 

 

(Total Number of Issuable Shares) 

Article 5.  The total number of issuable 

shares of the Corporation shall be Nine 

Billion Nine Hundred Sixty One Million 

Five Hundred Ninety Seven Thousand 

(9,961,597,000).  Nine Billion Nine 

Hundred Fifty Eight Million Two Hundred 

Eighty Five Thousand (9,958,285,000) 

shares shall be the total number of 

issuable classified shares of Common 

Stock, Four Hundred Thirty Eight 

Thousand (438,000) shares shall be the 

CHAPTER 2.  SHARES 

 

(Total Number of Issuable Shares) 

Article 5.  The total number of issuable 

shares of the Corporation shall be One 

Billion Two Hundred Fifty Million 

(1,250,000,000).  One Billion Two 

Hundred Fifty Million (1,250,000,000) 

shares shall be the total number of 

issuable classified shares of Common 

Stock, Three Hundred Eighty One 

Thousand Six Hundred (381,600) shares 

shall be the total number of issuable 

classified shares of Class A Preferred 
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total number of issuable classified shares 

of Class A Preferred Stock, Three 

Hundred Seventy Four Thousand 

(374,000) shares shall be the total 

number of issuable classified shares of 

Class B Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class C Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class D Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class E Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class F Preferred Stock, and Five 

Hundred Thousand (500,000) shares 

shall be the total number of issuable 

classified shares of Class G Preferred 

Stock. 

 

Stock, Three Hundred Seventy Four 

Thousand (374,000) shares shall be the 

total number of issuable classified shares 

of Class B Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class C Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class D Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class E Preferred Stock, Five Hundred 

Thousand (500,000) shares shall be the 

total number of issuable classified shares 

of Class F Preferred Stock, and Five 

Hundred Thousand (500,000) shares 

shall be the total number of issuable 

classified shares of Class G Preferred 

Stock. 

 

(Acquisition of Shares) 

Article 5.2 (omitted) 

 

(Acquisition of Shares) 

Article 5.2 (same as the current version) 

 

(Number of Share Unit) 

Article 6.  The number of share unit of 

the Common Stock shall be One 

Thousand (1,000), and the number of 

share unit of Class A Preferred Stock, 

Class B Preferred Stock, Class C 

Preferred Stock, Class D Preferred Stock, 

Class E Preferred Stock, Class F 

Preferred Stock and Class G Preferred 

Stock of the Corporation shall be One (1) 

respectively. 

 

(Number of Share Unit) 

Article 6.  The number of share unit of 

the Common Stock shall be One Hundred 

(100), and the number of share unit of 

Class A Preferred Stock, Class B 

Preferred Stock, Class C Preferred Stock, 

Class D Preferred Stock, Class E 

Preferred Stock, Class F Preferred Stock 

and Class G Preferred Stock of the 

Corporation shall be One (1) respectively.
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Articles 7 to 46 (omitted) Articles 7 to 46 (same as the current 

version) 

 

 

V. Key schedule (planned) 
Board of directors meeting : May 24, 2013 

Annual shareholders meeting and each class shareholders 

meeting of class shareholders (planned) 
: June 25, 2013 

Public announcement for statements of creditor objections 

(planned) 
: June 26, 2013 

Public announcement for consolidation of stock (planned) : July 16, 2013 

Deadline for statements of creditor objections (planned) : July 26, 2013 

Effective date of consolidation of stock (planned) : August 1, 2013

Effective date of change in share unit (planned) : August 1, 2013

Effective date of reduction of capital and capital reserve (planned) : August 1, 2013

Effective date of appropriation of surplus (planned) : August 1, 2013

 

Reference: As described above, while the effective date of the Consolidation of Stock and 

the change in the number of share unit will be August 1, 2013, July 29, 2013 will 

be the date on which the trade unit will be changed from 1,000 to 100 at Tokyo 

Stock Exchange, Inc., because of share transfer procedures to be carried out 

after the purchase and sale of the shares. 

 

VI. Future outlook 
The reduction of capital and capital reserve and the appropriation of surplus mentioned 

above are merely transfers of accounts within the net assets on MMC’s balance sheet, so 

those measures will not affect the amount of MMC’s net assets or MMC’s performance. 

 

End. 

 

Attached material 

Reference: Q&A for proposals submitted to the 44th annual shareholders meeting 
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(Reference) 

 

Q&A for proposals submitted to the 44th annual shareholders meeting 

 

1. Purpose and schedule for each proposal 

 

Q1 What is the purpose of the reduction of capital and capital reserve and the appropriation 

of surplus (“Capital Reduction”)? 

A1. As a result of reporting losses in previous years, MMC’s retained earnings are minus 

924.6 billion (as of March 31, 2013). MMC has decided to carry out the Capital Reduction 

mainly to recuperate the deficits and develop an environment for early resumption of 

dividends through the Capital Reduction. 

 

Q2 What is the purpose of the consolidation of stock and the change in the number of share 

unit? 

A2. A consolidation of stock is the reduction of a certain number of stocks into a smaller 

number of stocks. On this occasion, MMC will consolidate ten shares into one share and 

change the number of share unit from 1,000 shares to 100 shares. The change in the 

number of share unit will result in change of the number of shares constituting a unit of 

voting rights for common stocks and the number of shares constituting one stock trade 

unit at stock exchanges from 1,000 shares to 100 shares. 

 

Because MMC’s total number of shares relative to its market capitalization is excessive in 

comparison with other corporations listed on Tokyo Stock Exchange, Inc. (First Section), 

MMC would like to make its total number of outstanding shares of common stock 

appropriate relative to its market capitalization. 

Japanese Stock Exchanges are aiming to eventually unify the stock trade units of their 

listed companies to 100 shares. The purpose of this is to enhance convenience for 

investors and other market users and to aim to enhance the international 

competitiveness of Japan’s securities markets. MMC has decided to follow suit. 

At Tokyo Stock Exchange, Inc., the monetary value of a company’s stock trade unit 

appropriate for investors is considered to be between 50,000 yen and 500,000 yen. 

When MMC sets the number of share unit at 100 shares, the monetary value of its stock 

trade unit will fall below that range. MMC has therefore decided to carry out the 

consolidation of stock with respect to its common stock in conjunction with the change in 

the number of shares for its share unit. 

 

Q3 Why the total number of issuable shares will be 1,250,000,000? 
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A3. First, through this consolidation of stock, the total number of outstanding shares of 

common stock will decrease to approximately 620,000,000, which is approximately 1/10 

of the current total number of outstanding shares of common stock (the conversion of 

10,000 shares of 1st series class A preferred stock to shares of common stock carried 

out on April 10, 2013 is reflected in the number of outstanding shares as of the end of 

March 2013). 

 

Next, with respect to the remaining shares of preferred stock, the maximum number of 

shares of common stock to be delivered upon the exercise of acquisition rights will be 

approximately 630,000,000 (which is 1/10 of the number of shares to be delivered in the 

case of conversion at the minimum conversion price).  The total number of issuable 

shares will be the total of those shares, which is 1,250,000,000 (however, it is not 

expected that all of the remaining shares of preferred stock will be converted at the 

minimum conversion price in the future). 

 

The details of the shares of preferred stock as of May 24, 2013 is as follows (the figures 

for the minimum conversion price and potential shares are premised on the consolidation 

of stock being carried out). 

Class of 

preferred 

stock 

Number of 

outstanding 

shares 

(shares) 

Issue price 

(thousand 

yen) 

Total amount 

of issue price 

(million yen) 

Minimum 

conversion 

price (yen) 

Potential 

shares 

(maximum 

number of 

shares) 

1st series 

class A 

47,600 1,000 47,600 540 88,148,148

1st series 

class G 

130,000 1,000 130,000 520 250,000,000

2nd series 

class G 

168,393 1,000 168,393 710 237,173,239

3rd series 

class G 

10,200 1,000 10,200 690 14,782,608

4th series 

class G 

30,000 1,000 30,000 770 38,961,038

Total 386,193 – 386,193 – 629,065,033

 

Q4 What is the specific schedule for the future? 

A4. The key schedule for the Capital Reduction, the consolidation of stock, and the change in 

the number of share unit is as follows. 
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June 25, 2013 44th annual shareholders meeting 

June 26, 2013 Public announcement for statements of creditor objections 

July 16, 2013 Public announcement for consolidation of stock 

July 26, 2013 Deadline for statements of creditor objections 

July 29, 2013 Trade unit of MMC shares to be changed to 100 

August 1, 2013 Effective date of the Capital Reduction, consolidation of stock, and 

change in share unit 

September 5, 2013 Notice to shareholders of allotment of consolidated shares (planned)

September 30, 2013 Commencement of payment of amount equivalent to disposal of 

Fractional Share (planned) 

 

2. Procedures for each proposal 

 

Q5 Will MMC’s net assets decrease due to the Capital Reduction? 

A5. The procedures for the Capital Reduction will not affect MMC’s net asset amount 

because they are simply a transfer between items under “Net Assets”. 

The sum of (i) the amount by which a part of MMC’s capital is reduced and (ii) the amount 

by which MMC’s capital reserve is reduced is transferred to other capital surplus, and a 

part of other capital surplus will be transferred to retained earnings brought forward 

through a appropriation of surplus to recuperate losses brought forward. 

 

Q6 Won’t the Capital Reduction affect the asset value? 

A6. The amount of MMC’s net assets will not change as a result of the Capital Reduction, so 

the asset value of shares held by shareholders will remain the same, putting aside other 

factors such as changes in the stock market. 

 

Q7 Won’t the consolidation of stock affect the asset value? 

A7. The assets and capital of MMC will not change as a result of the consolidation of stock, 

so the asset value of shares held by shareholders will remain the same, putting aside 

other factors such as changes in the stock market. 

 

The number of shares held by shareholders will be reduced to 1/10 of the 

pre-consolidation number (for example, a shareholder who has 1,000 shares before the 

consolidation will have 100 shares after it), but, inversely, the net asset amount per share 

will be 10 times as much as it was before the consolidation. 

 

Q8 How will the number of shares held and voting rights change? 

A8. <Number of shares held> 
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The number of shares held by each shareholder after the consolidation of stock will be 

calculated by multiplying the number of shares recorded in the shareholders registry as 

of July 31, 2013 by 1/10 (fractional figures of less than one will be rounded down). 

The number of MMC shares recorded in accounts held by shareholders in securities 

companies will be changed to the number of shares after the consolidation of stock on 

August 1, 2013. 

If a fraction of shares less than one share (“Fractional Share”) is created due to the 

consolidation of stock, MMC will sell all Fractional Shares together and pay the sales 

proceeds to shareholders in proportion to the number of Fractional Shares they held (the 

specific schedule is described in Q4.). 

 

<Number of voting rights> 

The number of voting rights will be one voting right per 100 shares after the change in the 

number of share unit, which will take effect on August 1, 2013. However, the number of 

voting rights held by each shareholder will remain the same, because the change in the 

number of share unit will be carried out in conjunction with the consolidation of stock. 

More specifically, the number of shares held and the voting rights held before and after 

the consolidation of stock and the change in the number of share unit take effect are as 

follows: 

 

- Shareholders who fall under Example 1 do not need to take any particular procedures. 

- Shareholders who fall under Example 2 also do not need to take any particular 

procedures. With respect to the shares constituting less than one share unit in Examples 

2 and 3 (20 shares in Example 2 and 55 shares in Example 3 after the consolidation and 

changes take effect), these shareholders may use MMC’s buyback program for shares 

constituting less than one share unit if they wish. 

- With respect to the Fractional Shares created in Example 3 and 4, MMC will sell all 

 Before they take effect After they take effect  

 Number of 

shares 

Number of 

voting rights 

Number of 

shares 

Number of voting 

rights 

Fractional 

Shares 

Example 

1 

2,000 2 200 2 none

Example 

2 

1,200 1 120 1 none

Example 

3 

555 none 55 none 0.5 share

Example 

4 

7 none none none 0.7 share
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Fractional Shares together and pay the sales proceeds to shareholders in proportion to 

the number of Fractional Shares they held. 

- Shareholders who fall under Example 4 will lose the opportunity to hold MMC's shares. 

MMC apologizes to those shareholders for the inconvenience and thanks them for their 

understanding. 

- For shareholders who hold accounts in several securities companies, the procedures 

for the consolidation of stock will in principle be carried out on the balance of MMC 

shares recorded in the transfer account book of each securities company. For more 

details, please contact the securities company you trade with. 

 

Q9 Do shareholders have to carry out any procedures? 

Q9. No, shareholders do not have to carry out any procedures. 

Because any number of shares fewer than ten shares will become a Fractional Share 

after the consolidation of stock, MMC will sell these shares together at their market value 

and pay the sales proceeds to the shareholders who held them in proportion to the 

number of Fractional Shares they held (the specific schedule is described in Q4.). 

Any shareholders who hold fewer than ten shares in total before the consolidation of 

stock will lose the opportunity to hold MMC's shares. MMC apologizes to those 

shareholders for the inconvenience and thanks them for their understanding. 

 

Q10 Can shareholders dispose of shares constituting less than one share unit? 

Q10. Shareholders who hold shares constituting less than one share unit, which may not be 

traded in the market, may request MMC to purchase those shares constituting less than 

one share unit. The securities companies with which they trade will accept requests for 

purchases of shares constituting less than one share unit. Shareholders who do not have 

accounts in securities companies should contact the manager of the register of 

shareholders, set out below. Please note that there is a period during which requests for 

purchases of shares constituting less than one share unit will not be accepted (please 

also note that odd-lot shares cannot be traded in the market). 

 

<Inquiries> 

If you have any questions about the consolidation of stock or the change in the number of share 

unit, please contact the securities companies you trade with or the manager of the register of 

shareholders, set out below. 

 

Stock Transfer Agency Department of Mitsubishi UFJ Trust and Banking Corporation 

1-4-5, Marunouchi, Chiyoda-ku, Tokyo, Japan 

Tel: 0120 (232) 711 (toll free in Japan) 
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Hours: from 9 A.M. to 5 P.M. (other than weekends and public holidays) 

 

End. 


